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finding investment opportunities that combine green energy with stable returns feels like hunting for unicorns
these days. Enter Gresham House Energy Storage Fund PLC ORD 1P, the London-listed fund that's turning
battery storage into an investor's best friend. But why exactly is this particular energy storage play causing
such abuzz in the City?

The Battery Gold Rush: Understanding the GHESF Advantage

Imagine electricity grids as overworked symphony orchestras. Battery storage systems? They're the
conductors keeping everything in rhythm. Gresham House Energy Storage Fund operates 730MW of these
"grid maestros' across the UK, with plans to hit 1,500MW by 2025. That's enough to power 300,000 homes
during peak crunch times.

Three Shockingly Good Reasons Investors Are Plugging In

Double-digit returns: 2023 saw 11.4% total NAV return - not bad when traditional energy plays were
flatlining
Inflation-busting: 85% of revenues linked to CPI (Consumer Price Index)
Growth on steroids: Portfolio value mushroomed from ?30m (2018) to ?1.1bn (2024)

How Battery Storage Makes Bank (No Tesla Required)
Here'swhereit getsjuicy. The fund's batteries play three markets simultaneously:

Fregquency response: Grid stabilization at ?60/MWh
Price arbitrage: Buy cheap night power, sell at 4x price during "teatime surge"
Capacity market: Guaranteed payments for being on standby

It's like running a power-themed casino where the house always wins. Last winter's energy crisis saw some
sites earning ?1,000/MWh - enough to make even oil execs blush.

Real-World Juice: The Elstree Storage Saga
Take their 50MW site near London. During 2022's heatwave:

Prevented blackouts for 12,000 homes

Generated ?73.2m revenue in 90 days
Paid for its entire construction cost in 18 months
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"We call it our electric goose laying golden eggs,” quips fund manager Ben Guest. The site's now being
upgraded with Tesla Megapacks - because why stop at one goose?

The Dark Side of the Battery Moon
Before you mortgage your house for shares, let'stalk risks:

Regulatory roulette: Ofgem's rule changes can impact revenues overnight
Tech treadmill: Lithium-ion today, flow batteries tomorrow?
Interest rate sensitivity: 8% NAV drop per 1% rate rise (2023 analysis)

Still, with National Grid needing ?50bn in storage investments by 2050, this train's leaving the station. As one
analyst put it: "Y ou can either be the windshield or the bug in this market."

Future-Proofing Y our Portfolio: The Storage Equation
Here's what smart money is watching:

Co-location play: Pairing batteries with solar/wind farms
Al optimization: Machine learning price prediction models
Second-life batteries: Upcycled EV batteries cutting capex

Gresham House Energy Storage Fund PLC recently partnered with a Oxford Al startup to boost revenues 15%
through smarter trading. Because in this game, it's not just about having batteries - it's about having the
smartest electrons on the block.

The Institutional Stampede
Pension funds are gobbling up shares like post-Blackout chocolate:

Legal & General increased stake by 42% in Q1 2024

Cdlifornias Clean Energy Pension Fund took 5% position
Average holding period: 4 years (vs 11 months for tech stocks)

As energy analyst Clara Watt observes: "This isn't just ESG window dressing - it's becoming core
infrastructure allocation. The days of batteries being ‘alternative’ assets? They're toast.”

Plugging Into the Energy Transition

Page 2/3



T Why Investors Are Charging Up About Gresham
oo House Energy Storage Fund PLC (ORD 1P)

While your neighbor's still debating lithium vs hydrogen, GHESF ORD 1P shares have quietly delivered 78%
total return since IPO. The dividend yield? A juicy 5.3% with cover from operational cashflow - no smoke and
mirrors here.

Of course, nothing's perfect. The stock trades at 8% premium to NAV, which some call "green premium." But
as the UK's electricity demand grows 50% by 2035 (National Grid estimates), that premium might look like a

bargain. After al, you don't wait for the storm to buy an umbrella.

Web: https://www.sphoryzont.edu.pl
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