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Italy's Energy Storage Policy Landscape: Key Developments and Market Implications

Government Rolls Out EUR3.2 Billion SME Support Package

In December 2024, Italy unveiled a game-changing EURS3.2 billion subsidy program targeting small and
medium enterprises. Picture this - nearly a third of this fund (30%) is specifically earmarked for energy
storage installations! The policy requires project investments between EUR30,000-EUR1 million, creating
perfect conditions for commercial-scale battery systems. Southern regions like Sicily and Sardinia get priority
access to 40% of the funds, while micro-enterprises receive extra support through dedicated allocations.

Storage Integration Requirements

Mandatory pairing of new PV/wind installations with storage systems
50% subsidy allocation for energy diagnostics planning
83% of existing 5,186MW storage capacity already in user-side applications

Phasing Out Legacy Solar Incentives

Remember the Scambio sul Posto (SSP) program that powered Italy's solar boom since 2009? The energy
regulator ARERA pulled the plug in November 2024 on systems older than 15 years. This sunset policy
affects 143,000 PV installations through 2025 alone. But here's the twist - it's pushing users toward energy
communities and collective self-consumption models with integrated storage.

Market Shift in Numbers

5482MW new PV installed Jan-Oct 2024 (+30% Y oY)
616MW new storage added in same period
70,700 existing storage installations nationwide

EU-Backed Mega Projects Take Center Stage

Italy's playing the long game with its EUR177 billion EU-approved storage plan. Approved in August 2024,
this decade-long initiative aims to deploy 9GW/71GWh of grid-scale storage by 2033. The kicker? Developers
compete through reverse auctions for 20-year capacity contracts. Current tech frontrunners include lithium-ion
batteries and pumped hydro, but the door's open for emerging solutions like hydrogen storage.

"The MACSE mechanism is our secret sauce - it's like Uber for energy storage, matching supply with demand
through smart contracts.” - Italian Grid Operator Spokesperson

Project Pipeline Highlights
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Emeren Group devel oping 300MW BESS portfolio in southern regions
BW ESS/ACL Energy partnership targeting 2.9GW storage capacity
Nuveen's 800MW island-based projects in Puglia

Tax Incentives Reshape Market Dynamics

The Superbonus 110% scheme that turbocharged residential storage is winding down like a well-discharged
battery. From 110% tax deduction in 2020 to 65% in 2025, this phase-out is creating urgency among
homeowners. But don't cry for residential storage just yet - commercial projects are picking up the slack with
40% upfront subsidies for qualified systems.

2025 Market Forecast

4.5-5.6GWh total new installations expected
83% year-over-year growth in utility-scale projects
3.2-hour average storage duration for new systems

Regional Capacity Markets Emerge

Southern Italy's becoming the country's energy storage laboratory. The MACSE mechanism launching in 2025
will offer EUR/MWh contracts for load-shifting services. Think of it as a dating app connecting solar-rich
regions with power-hungry northern industries. First-round auctions will prioritize:

Island grid stabilization projects

4-hour duration storage systems
Multi-technology hybrid solutions

With Terna planning 11GW of large-scale storage by 2030, Italy's storage market is shifting gears faster than a
Formula 1 pit crew. The real race? Balancing rapid capacity growth with grid modernization needs while
keeping the lights on during the energy transition.

Web: https.//www.sphoryzont.edu.pl
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